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According to a recent analysis by Mexican business journal, El Financiero (08/02/88), real GDP per
capita this year is expected to decline from 0.36% to 2.45%. Analysts' projections were grounded
on three possible scenarios: a GDP growth rate of 1%; zero growth; and, a 1% decline. Under these
conditions, per capita GDP (gross national product minus interest payments on the foreign debt
divided by total inhabitants) would register declines of 0.36%, 1.41%, and 2.45%, respectively.
Positive influences taken into account in the projections, said El Financiero, included exchange
rate stability and the marked decline in inflation registered during the past eight months. Excluded
from the model were international interest rate increases, and drastic exchange rate adjustments.
For all three scenarios, it was assumed that in 1988 interest payments on the foreign debt will
total $9.4 billion. This figure derives from statistics published by the Finance and Public Credit
Secretariat. According to the National Population Council, since 1980 Mexico's population grew
11.8%. From 1982 through 1987, per capita GDP dropped a total 10.1%. Assuming the most positive
of El Financiero's scenarios 1% GDP growth rate , the per capita decline from 1982 through year-end
1988 will be 10.3%.
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